NOTICE TO PURCHASER OF SPECIAL
TAXING OR ASSESSMENT DISTRICT

The real property that you are about to purchase is located in the Meadow Lake Water
Control and Improvement District No. 1 and may be subject to district taxes. The district
may, subject to voter approval, impose taxes and issue bonds. The district may impose an
unlimited rate of tax in payment of such bonds. The current rate of the district property tax
is $0.12 on each $100 of assessed valuation. The total amount of bonds payable wholly or
partly from property taxes, excluding refunding bonds that are separately approved by the
voters, are:

(i) $15,840,000 for improvements to, and repair and replacement of, Nolte
Dam and its spillgate facilities and related works and structures, to store and
preserve the waters within Meadow Lake.

The aggregate initial principal amounts of all such bonds issued are:
(i) $0.00.

The district is located wholly or partly in the extraterritorial jurisdiction of the City of
Seguin. Texas law governs the ability of a municipality to annex property in the
municipality's extraterritorial jurisdiction and whether a district that is annexed by the
municipality is dissolved. The purpose of this District is to provide (i) the improvement
of rivers, creeks, and streams to prevent overflows, to permit navigation or irrigation; (ii)
the construction, improvement, and maintenance of pools, lakes, reservoirs, dams,
canals, and waterways for irrigation, drainage, or navigation; (iii) the control, storage,
preservation, and distribution of its water and floodwater and the water of its rivers and
streams for irrigation, power; (iv) the reclamation, drainage, conservation, and
development of its forests, water, and hydroelectric power; (v) the navigation of its
coastal and inland water; (vi) the control, abatement, and change of any shortage or
harmful excess of water; (vii) the protection, preservation, and restoration of the purity
and sanitary condition of water within the state; and (viii) the preservation and
conservation of all natural resources of the State benefitting the District through the
issuance of bonds payable in whole or in part from property taxes. More specifically, the
purpose of this District is to finance, build, construct, improve, reconstruct, repair and
maintain dams, structures, facilities and equipment in aid thereof, in order to store and
preserve the waters within Meadow Lake. The cost of District facilities is not included in
the purchase price of your property. PURCHASER IS ADVISED THAT THE
INFORMATION SHOWN ON THIS FORM IS SUBJECT TO CHANGE BY THE DISTRICT AT
ANY TIME. THE DISTRICT ANNUALLY ESTABLISHES TAX RATES. PURCHASER IS
ADVISED TO CONTACT THE DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT
OR PROPOSED CHANGES TO THE INFORMAITON SHOWN ON THIS FORM. The
undersigned purchaser hereby acknowledges receipt of the foregoing notice at or
before the



execution of a binding contract for the purchase of the real property or at closing of purchase of
the real property.

Signature of Seller

Date of Execution by Seller:

Signature of Purchaser

Date of Execution by Purchaser:




